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1 . ALTHOUGH WE ARE RELUCTANT TO TALK IN TERMS OF A RANGE, 
SINCE UPPER LEVEL INEVITABLY BECOMES THE NEGOTIATING POINT, 
WE CAN ACCEPT THE ONE TO TWO PERCENT RANGE SUGGESTED REFTEL 
AS REAL GROWTH INCREASE FACTOR FOR 1980-81 WHO BIENNIAL 
BUDGET PROVIDING THERE IS EFFECTIVE BUDGET ANALYSIS ON PART 
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OF ALL MEMBERS (INCLUDING US). OUR PREFERENCE WOULD BE 
ONE AND ONE-HALF PERCENT GIVEN ECONOMIC UNCERTAINTIES, WHO 
EXCELLENT FISCAL CONDITION AND THE SIZE OF THE WHO 1978-79 
BUDGET. 

2. WE ARE NOT AT ALL CERTAIN THAT THE PERCENT INCREASE 
SHOULD BE APPLIED TO THE TOTAL BUDGET. AS CANADIAN PAPER 
SUGGESTS, NON-RECURRING ITEMS, UNEXPENDED FUNDS AND CON- 
TINGENCY ITEMS SHOULD NOT BE INCLUDED IN BASE. THERE MAY BE 
OTHER ITEMS WHICH HAVE A FAIRLY CONSTANT COST. WE WOULD 
ANTICIPATE, HOWEVER, THAT BUDGET ANALYSIS WILL IDENTIFY 
APPROPRIATE BASE FOR INCREASE. VANCE 
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